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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I R E B R R S

.
pwec

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED

(incorporated in Cayman Islands with limited liability)

We have reviewed the interim financial information set
out on pages 6 to 33, which comprises the interim
condensed consolidated statement of financial
position of Hong Kong Finance Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2019 and the interim
condensed consolidated statement of comprehensive
income, interim condensed consolidated statement of
changes in equity and the interim condensed
consolidated statement of cash flows for the six-month
period then ended, and a summary of significant
accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of this interim financial information in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial
information based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

I RS B R R R R S

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A
review of interim financial information consists of
making inquiries, primarily of persons responsible for
financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information of the Group is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 28 November 2019
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
EARRRAR S 2 EmIR AR

For the six months ended 30 September 2019 #Z 201949 A30 H IF/~E A

Six months ended
30 September

HZ9A30HIEAEA
2019 2018
20194 20184
Note HK$'000 HK$' 000
iz FHT FiHBT

(Unaudited) (Unaudited)
(REsER) (REs&ERZ)

Revenue Wz 6,7 82,591 79,896
Other income and gain H AW A R i 25 7 360 1,269
Fair value losses on EHEEMEZ

revaluation of investment NEEEE

properties - (1,110)
Provision for impairment and eI E FORMEBE

write-off of loans receivable, P5EiiEishER-cl

net 8 (3,683) (8,115)
Administrative expenses TR 9 (23,644) (25,693)
Operating profit R T 55,624 46,247
Finance costs A& B AR 10 (17,269) (16,973)
Profit before income tax R Fr 1881 A F 38,355 29,274
Income tax expense FEBiR 11 (6,401) (4,886)
Profit and total comprehensive &2 T # & A FE{5

income for the period HEEFI R

attributable to owners of ZHER AL

the Company 31,954 24,388
Earnings per share for profit 22 A AL

attributable to owners of B z8RER

the Company

— Basic (HK cents) — EAR B 12(a) 7.70 5.88

— Diluted (HK cents) — #5E (B 12(b) 7.70 5.88
Dividends % & 13 5,395 4,980

06 Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
b HARS BB 4R & BT SR R

As at 30 September 2019 201949 A 30 H
As at As at
30 September 31 March
2019 2019
R 20194 R 20194
9H30H 3H31H
Note HK$000 HK$000
k=3 FHET FHT
(Unaudited) (Audited)
(REEEZ) (KE®Z)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment WE - BEMK 76,843 78,198
Investment properties REMHE 84,680 84,680
Financial asset at fair value BAFEETA
through profit or loss BRZemEE 800 800
Loans receivable FEWE T 14 188,747 138,153
Other asset Hih&E 297 435
Deferred income tax assets EIEFBREE 369 619
Total non-current assets FRBEELE 351,736 302,885
Current assets RBEE
Loans receivable JEWE R 14 756,396 743,146
Interest receivables FEUCRI B 15 17,104 22,075
Repossessed assets el & E 16 35,859 35,859
Prepayments, deposits and BNRIE e
other receivables N H b fE R IE 878 1,480
Tax recoverable AR E IR 176 2,057
Cash and cash equivalents B NIREZED 22,008 37,294
Total current assets TEBEELE 832,421 841,911
Total assets BEEAT 1,184,157 1,144,796
EQUITY i
Equity attributable to the ERREEA
owners of the Company PEfERE R
Share capital A 4,150 4,150
Reserves s 592,136 565,577
Total equity R 596,286 569,727

EBEEEEERAT
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
b HARS BB 4R & BT SR R

As at 30 September 2019 /2201949 A 30 H

As at As at
30 September 31 March
2019 2019
R 201945 R 20194
9H30H 3H31H
Note HK$000 HK$000
k=3 FHT FAT
(Unaudited) (Audited)
(REEEZ) (KE®Z)
LIABILITIES af
Current liabilities REAE
Other payables and H A FERTRIE K
accruals EATE 6,260 6,553
Amount due to a fellow FE — R RH
subsidiary BARZE 20(b) 124,006 106,524
Tax payable JERNBITE 4,760 683
Dividend payable FEFTAR B 13 5,395 -
Bank and other borrowings RIT R EAME R 17 346,180 360,883
Total current liabilities REEEAHE 486,601 474,643
Non-current liabilities FRBEE
Bonds &% 18 98,867 98,216
Deferred income tax liabilities BIEREHAE 2,403 2,210
Total non-current liabilities FRBEELE 101,270 100,426
Total liabilities aE4E 587,871 575,069
Total equity and liabilities ERRBEAE 1,184,157 1,144,796
Net current assets REEEFH 345,820 367,268
Total assets less current BEABERABARE
liabilities 697,556 670,153

08 Hong Kong Finance Group Limited
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
th HABSRRA A RE S B Fh &

For the six months ended 30 September 2019 #Z 201949 A30 H IF/~E A

Attributable to owners of the Company (Unaudited)
ARREEAEL (REER)

Share
Share Share  Capital options Retained
capital premium  reserve  reserve earnings Total

BE BROEE BXGEE BRERE REBRN st
HK$'000  HK$000 HK$000 HK$000 HK$000  HK$000
THT TRT TEx  TET  TET  TER

Balance at 31 March 2019 R2019F3A31H

it 4150 103,665 100,020 3,196 358,696 569,727
Total comprehensive income  EZ201959A30 R
for the period ended LBz 2ERA
30 September 2019 k] - - - - 31,954 31,954
Transactions with owners BEEAZRS
Dividends relating to 2019 BE2019F2KE - - - - (53%)  (53%)
Total transactions with owners, E25 A 2% 5 4% »
recognised directly in equity B RERER - - - - (5395)  (5,395)
Balance at 30 September 2019 #2019 9830 B
& 3::3 4,150 103,665 100,020 3,196 385255 596,286
Balance at 31 March 2018 20183 A31H
ek =3 4150 103,665 100,020 3,196 327,714 538,745
Adjustment on adoption of HEMEBMERE
HKFRS 9 ERIE Q5 2R - - - - (1,222) (1,222)
Restated total equity at R2018F4A18
1 April 2018 ZREFIRGLE 4150 103,665 100,020 3,196 326,492 537,523
Total comprehensive income EZ 201894308
for the period ended LEHE2ERA
30 September 2018 b - - - - 24,388 24,388

Transactions with owners BEEAZRS
Dividends relating to 2018 BH2018F 2HE - - - - (4980)  (4980)

Total transactions with owners, EEEE A 2 X 5845
recognised directly in equity  EIERERER - - - - (4980) (4,980

Balance at 30 September 2018 #2018 59830 B
k323 4150 103,665 100,020 3,196 3450900 556,931
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FEIRRRR S IR e mE R

For the six months ended 30 September 2019 & = 201949 A 30 H IE/~1E A

Six months ended

30 September
BZE9A30AILEAEA
2019 2018
20194 2018 4F
HK$'000 HK$'000
THET FET

(Unaudited) (Unaudited)
(REERZ) (REEER)

Cash flows from operating activities E&¥KFERLRE

Cash used in operating activities REIEFAIR S (1,311) (4,761)
Interest paid ERFLE (16,593) (16,323)
Net cash used in operating activities K& EKHAEE & F4A (17,904) (21,084)
Cash flows from investing activities REX(EHAEHREFE
Purchase of property, plant BEYE BB &LE
and equipment (161) (132)
Net cash used in investing activities REEBFTRAR 3% (161) (132)
Cash flows from financing activities BEZ£HKHERERE
Repayment of bank and BERBTREMER
other borrowings (638,853) (322,444)
Proceeds from new bank and BT RTT R A M SR
other borrowings Friga0E 624,150 375,076
Proceeds/(repayment) of loan FERRREE R R E T FT1S
due to related company TAIE/ (B2 e RE R
AFER) 17,482 (26,694)
Redemption of a bond fE B EH = (9,000)
Net cash generated from MEXBMEERLFE
financing activities 2,779 16,938
Net decrease in cash and REeRBLEEWRD
cash equivalents RE (15,286) (4,278)
Cash and cash equivalents HorHekies
at beginning of the period &% 37,294 33,710
Cash and cash equivalents HAZHESRBESEEY
at end of the period 22,008 29,432
1 Hong Kong Finance Group Limited
INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

GENERAL INFORMATION

Hong Kong Finance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 6 February
2013 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961, as
consolidated and revised), of the Cayman Islands. The
address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Company is
listed on the Main Board of the Stock Exchange of
Hong Kong Limited.

The Company is an investment holding company. The
Company and its subsidiaries (the “Group”) are
principally engaged in money lending business of
providing property mortgage loans and personal loans
in Hong Kong.

The ultimate holding company of the Company is Tin
Ching Holdings Limited, a company incorporated in
the British Virgin Islands.

This interim condensed consolidated financial
information of the Company is presented in thousands
of Hong Kong dollars (“HK$’000”), unless otherwise
stated. This interim condensed consolidated financial
information was approved by the board of the
Company for issue on 28 November 2019.

This interim condensed consolidated financial
information is unaudited and have been reviewed.

BASIS OF PREPARATION

The interim condensed consolidated financial
information of the Company for the six months ended
30 September 2019 have been prepared in
accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA"). The interim condensed consolidated
financial information should be read in conjunction with
the 2019 annual report of the Company, which have
been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRSs”).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 March 2019, as described in those annual
financial statements, except for the estimation of
income tax using a tax rate that would be applicable to
expected total annual earnings and the adoption of
amendments to HKFRSs effective for the financial year
ending 31 March 2019.

(A) New and amended standards adopted

by the Group

A number of new or amended standards
became applicable for the current reporting
period and the Group had to change its
accounting policies accordingly. The new and
amended standards did not have any material
impact to the interim condensed consolidated
financial information.

(B) New standards and interpretation
issued but not yet applied by the Group
There are no standards that are not yet effective
and that would be expected to have a material
impact on the Group in the current or future
reporting periods.

ESTIMATES

The preparation of the unaudited interim condensed
consolidated financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim condensed consolidated
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 March 2019.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+ &

IRRsR & B R aR B ot

5

FINANCIAL RISK MANAGEMENT

(A) Financial risk factors
The Group’s activities expose it to a variety of
financial risks: market risk (including cash flow
and fair value interest rate risk), credit risk and
liquidity risk. The interim condensed
consolidated financial information does not
include all financial risk management
information and disclosures required in the
annual financial statements, and should be read
in conjunction with the Group’s annual financial
statements as at 31 March 2019.

(B) Liquidity risk
Compared to year end, there was no material
change in the contractual undiscounted cash
outflows for financial liabilities.

SEGMENT INFORMATION

The chief operating decision-maker has been identified
as the management committee which comprises the
executive directors and the chief executive officer of
the Group. The management committee reviews the
Group’s internal reporting in order to assess
performance and allocate resources. The management
committee has determined the operating segments
based on these reports.

The management committee has determined that the
Group is organised into two main operating segments:
(i) Property mortgage loans and (i) Personal loans. The
management committee measures the performance of
the segments based on their respective segment
results. The segment results derived from profit/loss
before taxation, excluding unallocated income/
expense. Unallocated income/expenses mainly
comprise of corporate income net off with corporate
expenses including salary and other administrative
expenses which are not attributable to particular
reportable segment.

5

MEERER
(A) HBEBREE
AEEEBLHERS

AP B R 5 RER
(BRASRERR IR

FEMERR)  FER

EREEEER - FH
AR A I E BT RIE
FEMBREMET Y
BRBRERENREES
B MOE A fER
2019%F3A31H 2 & &
B HRE —OTEIE -

(B) RBESEMR
HEFEEAAL - SR
BEZANRBARESR

o EER

ITESERRACERAEEE
B® HaREEHNTEERT
B - ERER GBI
£E 2 NEER - HmTHRR
RARER - EREARCRE

HZERETELEDE -

EREZEBCEREASE S AWM
BEBLELEDE : (VDEREE
BRE()FLAER - BEREZE SR

BREZEBZOBEEFEN
KB - pWEER AR B ADE
M/ EE ETEERSEK
AR e RABBAFIXE
BRBELERA - ENBRILIER
BREE2HRD B EEMAZ(E
EH e REMITERRAX) -

EBEEEEERAT
2019 HidR 5

13



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

SEGMENT INFORMATION (Continued)
Segment assets exclude cash and cash equivalent and
other unallocated head office and corporate assets
which are managed on a group basis. Segment
liabilities exclude income tax liabilities and other
unallocated head office and corporate liabilities which
are managed on a group basis.

There are no sales between the operating segments for
the period ended 30 September 2019.

All of the Group’s revenue was generated from and
located in Hong Kong during the six months ended 30
September 2019 and 2018.

6
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FHARG RRAR & I IS R Mt

6 SEGMENT INFORMATION (Continued) 6
All of the Group’s operating segments operate in Hong
Kong, and accordingly geographical segment
information is not presented.

D EER ()
AR B AEES AN EEE
B MU mEIE D BER -

For the period ended 30 September 2019 BZ2019F 98300 1LHRA
Property
mortgage Personal
loans loans  Unallocated Total
MEIRIB
£ AR RAE it
HK$'000 HK$'000 HK$'000 HK$'000
TAL THT TAT TAL
Total segment revenue AR EE 58,525 24,310 = 82,835
Inter-segment revenue HEEkE = (244) (244)
Revenue from external REMNDEP 2 hzs
customers 58,625 24,066 = 82,591
Other income and gain Ht AR Mas 36 7 317 360
Provision for impairment and ERETRERE
write-off of loans LTS
receivable, net (948) (2,735) - (3,683)
Administrative expenses IBAX (13,254) (8,549) (1,841) (23,644)
Operating profit(loss) gan/ (BR) 44,359 12,789 (1,624) 55,624
Finance costs BEKR (17,263) (6) = (17,269)
Profit/(loss) before income tax BRETER AR/
(B#8) 27,096 12,783 (1,524) 38,355
Income tax expense GG Tilabg (4,082) (1,934) (385) (6,401)
Profit(loss) and total KRRHEEAER
comprehensive income/(loss) R/ (F8)
forthe period attributable o REERA/
owners of the Company (FB) e 23,014 10,849 (1,909) 31,954
Other information: HEiEHR
Depreciation expense HERX (610) (562) (344) (1,516)
(Provision for)/reversal of WQ TRE
impairment on loans &)/ #m
receivable:
— Stage 1 —Z1KR (367) 1,487 1,120
— Stage 2 — P28 431 (37) = 394
— Stage 3 — F3fE& (1,012) (899) (1,911)
Loans receivable written-off HEENER = (3,286) = (3,286)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

6 SEGMENT INFORMATION (Continued) 6 DEER ()
As at 30 September 2019 #2019 9 A30H
Property
mortgage Personal
loans loans  Unallocated Total
NEZE
g% HAEHK RAE b

HK$ 000 HK$'000 HK$000 HK$ 000
TAL TAL TAL TAL

Segment assets PHEE 843,965 164,525 175,667 1,184,157

HakE (469,266) (3,446) (115,159) (587,871)

=5

Segment liabilities

1 6 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

6 SEGMENT INFORMATION (Continued) 6 DEBE R ()
For the period ended 30 September 2018 BZ2018F9A30H LHM
Property
mortgage Personal
loans loans  Unallocated Total
NEEE
X LAER FAE it
HK$'000 HK$'000 HK$'000 HK$'000
T THT FAT T
Total segment revenue AR EEE 56,238 23,782 - 80,020
Inter-segment revenue AEEE - (124) - (124)
Revenue from external REMIEF 225
customers 56,238 23,658 - 79,896
Other income and gain H A Rk 228 5 1,036 1,269
Fair value losses on revaluation BERENEZNTE
of investment properties BE - - (1,110) (1,110)
Provision for impairment and ERETRERER
write-off of loans WEEE
receivable, net (618) (7,497) - (8,115)
Administrative expenses G (13,556) (11,015) (1,122) (25,693)
Operating profit/(loss) LR/ (EE) 42,292 5,151 (1,196) 46,247
Finance costs BEKAR (16,973) - - (16,973)
Profit/(loss) before income tax BRETER AR/
(E18) 25,319 5,151 (1,196) 29,274
Income tax expense FEHAY (4,001) (831) (54) (4,886)
Profit/(loss) and total NG PN 3
comprehensive incomey(loss) BH/(BB) R2AE
for the period attributable to WA/ (518 B8
owners of the Company 21,318 4,320 (1,250) 24,388
Other information: HiER
Depreciation expense TERZ (606) (515) (344) (1,465)
Provision for individual RENEHERRE
impairment of loans e B
receivable - (3,484) - (3,484)
Provision of collective HENETEERE
impairment of loans e B
receivable (618) (1,145) - (1,763)
Loans receivable written-off sk ER - (2,868) - (2,868)
BEE E%lﬁ PR T

2019 7 Hik

f==
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

6 SEGMENT INFORMATION (Continued) 6 DEER ()
As at 31 March 2019 M201963A31H
Property
mortgage Personal
loans loans  Unallocated Total
NERIE
% AEHR LS @t

HK$ 000 HK$'000 HK$ 000 HK$ 000
TAL TAT TAT TAL

Segment assets PHEE 850,682 137,275 156,839 1,144,796

$aE (463,339) (2,031) (109,699) (575,069)

=5

Segment liabilities

1 8 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

REVENUE AND OTHER INCOME AND

GAIN

Revenue represents the interest income earned from
the money lending business of providing property
mortgage loans and personal loans in Hong Kong.
Revenue and other income and gain recognised during

the period are as follows:

W zs e H AU A K Wz

Wk iE BB IR R EZBEK
RANERZ HEEEPTRIZ
FEUA - REI R RER 2 Wi
SAR EAA R 40T

Six months ended

30 September
HE9AS0HIEAEA
2019 2018
20194 20184
HK$'000 HK$'000
FAIT FAT
(Unaudited) (Unaudited)
(REEER) (REEER)
Revenue: Was
Interest income — property FEWA — W%
mortgage loans HREH 58,525 56,238
Interest income — personal FEUWA — FLA
loans BR 24,066 23,658
Total revenue Fllogas 82,591 79,896
Other income and gain: E AU R Uras
Fair value gain on revaluation BHEAFEFA
of financial asset at fair Rz emMEE
value through profit or loss 2 AFERE - 175
Rental income WA 352 1,035
Others Hity 8 59
Total other income and gain N PN e 360 1,269

@%f‘ﬁ%ﬁm*&:: -]9
2019 F HisRE



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

8 PROVISION FOR IMPAIRMENT AND 8 & Ul &5 255l 2 5 45 T2 8
WRITE-OFF OF LOANS RECEIVABLE, SEAE

NET
Six months ended 30 September 2019
HZ2019F9A308 1 EA
Lifetime Lifetime
expected expected
12 months credit loss credit
expected not credit loss credit
credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total
WEEE HREE
REZ REZ

128 ARt ES i 2HEE
RERX REE% RERX

(B1RBR) (F2RR) (E3MR) it
HK$'000 HK$'000 HK$'000 HK$'000
AT AT AR TER
(Reversal of)/provisions for EWEFRE
impairment on loans (BmE),/ &%E
receivable (Note 14) (Hizt14) (1,120) (394) 1,911 397
Write-off of loans S8 Y & 3R
receivable (Note 14) (Bt 14) 801 1,211 1,274 3,286
(319) 817 3,185 3,683
Six months ended 30 September 2018
EE2018%9A30B1L~MEA
Individual Collective Write-off
impairment impairment of loan
allowance allowance receivable Total
ek B HisH
RERE RERE ERER it
HK$'000 HK$'000 HK$'000 HK$'000
TET FHET FHET FEL
Net provision for W EFRE
impairment on BEFE
loans receivable 3,484 1,763 2,868 8,115

20 Hong Kong Finance Group Limited
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ARG RAAT & B SRk MO 7T

Hr HA

9

10

ADMINISTRATIVE EXPENSES 9 {THHEX
Six months ended
30 September
HE9AIBIEAEA
2019 2018
20194 2018 4F
HK$'000 HK$'000
FHT FHT
(Unaudited) (Unaudited)
(CREEER) (RISERZ)
Employee benefit expenses EERFFX
(including directors’ (BEEEME)
emoluments) 9,705 10,893
Advertising and marketing BEREHEAS
expenses 5,294 5,505
Legal and professional fees FRERBEEER 1,269 1,118
Referral fees ENER 1,278 813
Valuation and search fees HEREMER 705 808
Depreciation of property, W - BE R
plant and equipment BETE 1,516 1,465
Other expenses HihfAx 3,877 5,091
Total administrative expenses TR L 4a 58 23,644 25,693
FINANCE COSTS 10 BEMRAX
Six months ended
30 September
BZEIAB0HLLSER
2019 2018
20194 2018 F
HK$'000 HK$'000
FAT FHT
(Unaudited) (Unaudited)
(CREEER) (RI&ER)
Interest on secured bank loans BIRHRITE T A 8,325 7,532
Interest on bank overdrafts RITIHE L FIE 130 199
Interest on amount due to a T —FRER RHE A )
fellow subsidiary FRIBF S
(Note 20(a)) (K% 20 (a)) 3,152 3,622
Interest on bonds BEHH L 3,583 3,612
Interest on other borrowings HERFE 2,079 2,008
Total finance costs BhE KA 4B R 17,269 16,973

EBREEEEARAT 21
2019 HidR 5



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

11

INCOME TAX EXPENSE 11 FriSHiBx
Hong Kong profits tax for the six months ended 30 BIE 2017 FRH (E5T) (B 75%)
September 2019 has been provided for the rate of 16 B & 22 5] AW 4% i) F1 15 B 72
8.25% for the first HK$2,000,000 estimated assessable R B EZ2019F9A30H IE N~
profits and 16.5% for estimated assessable profits BMA AENREEERE ZHE
above HK$2,000,000 for the group entity qualified for 2,000,000 7% 7T fi 51 & 3R B4 5 7
the two-tiered profits tax rates regime introduced 1£8.25% TR BB RS T 5 -
pursuant to the Inland Revenue (Amendment) (No.7) 2,000,000 7T WA + 2 fh 5t e &R
Bill 2017. For group entities not qualifying for the two- Fiim M2 16 5% sHE &S F 5
tiered profits tax rates regime, Hong Kong profits tax B - AT AMBHFI SR
has been provided for at a flat rate of 16.5%. The RERZEEEEMS - BBF
provision for Hong Kong profits tax for the six months BHAG — T K 16.5% T 32 #
ended 30 September 2018 was provided for at the rate o # £2018F9 A30H It~
of 16.5%. A BEENEHARE16.5%
FTHRRE -
The amount of income tax charged to the interim A B RR 4R A 2 W A E BN
condensed consolidated information of comprehensive b2 FTiSFi & 5848 «
income represents:
Six months ended
30 September
BZE9AB0HLSER
2019 2018
20194F 2018 4F
HK$'000 HK$'000
FAIT FA&T
(Unaudited) (Unaudited)
(RIEEZ) (REEER)
Hong Kong profits tax FEAERISH
— Current period — ZREAfE 5,876 4,583
— Under/(over) provision — BT HAREEE
in prior periods TR/ (%
BHE) 82 (773)
Deferred income tax RIEFTISTE 443 1,076
6,401 4,886

2
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

12 EARNINGS PER SHARE 12 SREF
(a) Basic earnings per share (a) SBBREXEBRF

Basic earnings per share is calculated by FREAEFZFESRX
dividing the profit attributable to owners of the BEARAEHE AEE G
Company of HK$31,954,000 (2018: F31,954,000% (2018
HK$24,388,000) by the weighted average £ 1 24,388,000/ 7T ) B
number of 415,000,000 (2018: 415,000,000) LA # Z20199A30H
ordinary shares in issue during the six months IEAREABBITE®ER
ended 30 September 2019. N # ¥ 39 #5415,000,000
f%(20184F : 415,000,000

&) -

Six months ended
30 September
HZE9ASHIEAEA
2019 2018
20194 20184
(Unaudited) (Unaudited)
(REEEZ) (REgEER)

Profit attributable to owners 2R Bl1#EA A JE(E

of the Company (HK$'000) 37 (F/#T) 31,954 24,388
Weighted average R EERER

number of ordinary BNz BT

shares in issue for basic T w2 i

earnings per share ('000) T8k (FAR) 415,000 415,000
Basic earnings per share BREARF

(HK cents) &) 7.70 5.88

EBREEEEARAT
2019 HidR 5 23



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

12

EARNINGS PER SHARE (Continued) 12 SREFE)
(b) Diluted earnings per share (b) BSREBERF
Diluted earnings per share for the six months #H £2019F9HA30R 1t
ended 30 September 2019 is calculated by NEAZEREERT
adjusting the weighted average number of TR N g
ordinary shares outstanding to assume HYETER RPN
conversion of all dilutive potential ordinary REITEBILZ hkEFE
shares. Shares issuable under the share option BT E o RIBEIETE
scheme are the only dilutive potential ordinary Al FEITZ RN AR T
shares of the Company. For the share options, W-ABEBETEETE T
the number of shares that would have been BAT - EEREMS - B
issued assuming the exercise of the share ERITIE B AR AE T R B 37T
options less the number of shares that could Z AR & B R E AR R FT
have been issued at fair value (determined as BRBBEZEAFED
the average market price per share for the HHARERFEHHEE
period) for the same total proceeds is the E)FTEEETZRH &
number of shares issued for no consideration. B BBUETRERTZ
The resulting number of shares issued for no RIVEE o BULGHIAT
consideration is included in the weighted KRBT 2ZROHE B R
average number of ordinary shares as the I EE B R AR
denominator for calculating diluted earnings per BO R 7 ERERINETY
share. % o
Six months ended
30 September
BHZE9AS0HLLSEA
2019 2018
20194 2018 ¢
(Unaudited) (Unaudited)
CRISEZ) (REEER)
Profit attributable to owners ARRHEE AL
of the Company ¥ (FET)
(HK$'000) 31,954 24,388
Weighted average number T ESREE
of ordinary shares in ARz BE8IT
issue for diluted earnings A% 2 hntE
per share ('000) EE(TFAR) 415,000 415,000
Diluted earnings per share TR E AT
(HK cents) G 7.70 5.88

2
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Hr HA

ARG RAAT & B SRk MO 7T

12

13

EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share (Continued)
The calculation of diluted earnings per share of
the six months ended 30 September 2019 does
not assume the exercise of the Company’s
share options as the exercise prices of the
outstanding share options were higher than the
average market price of the shares of the
Company during the period.

DIVIDENDS

At the date of this report, the Board declared an interim
dividend of HK1.3 cents (2018: HK1.2 cents) per
share. The interim dividend amounting to
HK$5,395,000 have not been recognised as a liability
for the six months ended 30 September 2019. It will be
recognised in shareholders’ equity in the year ending
31 March 2020.

A final dividend of HK1.3 cents per share relating to
the year ended 31 March 2019, amounting to
HK$5,395,000, was declared and approved in
September 2019.

12

13

BRER (&)

(b) BREBER(E)
g A #H £201959 A30
B LE7S{ELA AR TT A AR
BZITEESNARARR
B FHHE  HEEHR
st St abillis et
RN BRI -

BE

RABERH  EFSCSRF
AR B AR 1. 37U (20184F < 1.2
AL - R EIR% & 5,395,000 % 7T
oK HERR A EL £ 2019F 9 B30
HiENEARZEE - HEHEE
2020F3A31 A IEFERER
R

HZE201943A31IHAILFE 2
REEEFRAIIBI(EREA
5,395,000/ 7C) #2019 9 A S
i R HEHE ©

EBEEEEERAT
2019 HidR 5
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

14 LOANS RECEIVABLE 14 ERER
As at As at
30 September 31 March
2019 2019
K 20194F R 20194
9A30H 3A31H
HK$'000 HK$'000
FHATT FHBT
(Unaudited) (Audited)
(REEZ) (&)
Gross loans receivable — FEW B aaRE —
property mortgage loans MERBER 822,645 779,842
Gross loans receivable — R E R EE—
personal loans FAER 151,216 134,323
Total gross loans receivable e ER B 973,861 914,165
Less: Provision for impairment o ORERE
— Stage 1 — E1MER (3,324) (4,444)
— Stage 2 — FoEER (303) (697)
— Stage 3 — E 3R (21,805) (19,894)
Loans receivable directly B MR R ER
written-off (3,286) (7,831)
Loans receivable, net of ERER - MR E#EE
provision 945,143 881,299
Less: non-current portion B IETRBE D (188,747) (138,153)
Current portion BN 756,396 743,146
The Group’s loans receivable, which arise from the AEBEREFREREBIRMH
money lending business of providing property MERBERRILABERZ KE
mortgage loans and personal loans in Hong Kong, are ¥ LOBTTEME - MARmE R
denominated in Hong Kong dollars and the carrying HERAFERE -

amounts approximate their fair values.

Except for personal loans receivable of % & #151,216,00078 7T (2019
HK$151,216,000 (31 March 2019: HK$134,323,000) 3 H31H : 134,323,000/ 7T )
which are unsecured, loans receivable are secured by Z RN E R AR - FE
collaterals provided by customers, bear interest and WERUEPIRMt 2 KT mIER
are repayable with fixed terms agreed with the B GERARERFPEEL
customers. & BR AEE -

2 Hong Kong Finance Group Limited
INTERIM REPORT 2019



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

14 LOANS RECEIVABLE (Continued) 14 EWRER#E)
A maturity profile of the loans receivable as at the end RIBZEE - EHREEE B
of the reporting periods, based on the maturity date, WEFARE B R 2 BIHE R
net of provision, is as follows: T
As at As at
30 September 31 March
2019 2019
H20194 20194
9A30H 3A31H
HK$'000 HK$'000
FHBT FHET
(Unaudited) (Audited)
(REEZ) (&)
Current B[ EA 756,396 743,146
2-5 years 2E5F 44,046 52,484
Over 5 years 54 LA E 144,701 85,669
945,143 881,299
As at 30 September 2019, certain properties MR2019F9A30H + & T & #
mortgaged to the subsidiary of the Company for loans FTARBIMBARNAEMEBEER
granted to its respective customers were pledged to FPESERZMECERTFEY
independent third party to secure bank and other F=7  ERERBITREAME
borrowings granted (Note 17(iii)). AR (Bt 17iii)) -
15 INTEREST RECEIVABLES 15 EWFIE
As at As at
30 September 31 March
2019 2019
R 20194 #2019
9A30H 3A31H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZ) (&%)
Interest receivables USRS 17,104 22,075
EBREEEEARAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

15

16

INTEREST RECEIVABLES (Continued) 15 FEWFIE (&)
The Group’s interest receivables, which arise from the AEBEKFBREREBIRME
money lending business of providing property MERBERRILAERZRE
mortgage loans and personal loans in Hong Kong, are 2R LABITEHE - MERmEESR
denominated in Hong Kong dollars and the carrying HAFERE -
amounts approximate their fair values.
Except for interest receivables of HK$3,345,000 (31 & A& 813,345,000 7T (20194 3
March 2019: HK$2,944,000) which are unsecured, A31H : 2,944,000 7T ) 2 FEU
interest receivables are secured by collaterals provided e BmEmN - ERFIEAER
by customers and repayable with fixed terms agreed FPiIREZIEEREAIKR AR
with customers. The maximum exposure to credit risk HEEFHTEZETCHRAEE -
at the end of each reporting period is the carrying REREHRERZZAEER
value of the receivables mentioned above. b A _E SRt N IR 2 BRTEE ©
REPOSSESSED ASSETS 16 WEEE
The nature and carrying value of these assets held as FiFZEEEROARAZME
at 30 September are summarised as follows: KEREERM T
As at As at
30 September 31 March
2019 2019
20195 420194
9H30H 3H31H
HK$'000 HK$'000
TR FHET
(Unaudited) (Audited)
(REFEX) (&%)
Repossessed assets — a mix e & E — BT
of commercial and MAmE
residential property 35,859 35,859

The estimated market value of the repossessed assets
held by the Group as at 30 September 2019 was
HK$43,600,000 (31 March 2019: HK$44,400,000). It
comprises property in respect of which the Group has
acquired access or control (e.g. through court
proceedings or voluntary actions by the properties
concerned) for release in full or in part of the
obligations of the borrower.

HR2019F9H30H » AN & E fr
HUBEEZHdMESR
43,600,000 7T (20194 3 A 31
B : 44,400,000/ 7T ) » E ]
MR B A e T (A B Bk
FERFSAENEZAETR)
AR IERAZ 2 E o EAT
ZNEEFTAEM o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

17 BANK AND OTHER BORROWINGS 17 SBRITREMER

Bank and other borrowings are analysed as follows: RITREMERITOT
As at As at
30 September 31 March
2019 2019
M20195F A 20194
9H30H 3H31H
HK$'000 HK$'000
FHIT FHET
(Unaudited) (Audited)
(RE&EZR) (&%)
Bank loans BITER 284,430 217,771
Bank overdrafts RITEX = 21,112
Other borrowings H b 61,750 122,000
Total bank and other borrowings RITRE A SRR 346,180 360,883

The weighted average effective interest rate on bank
loans and bank overdrafts during the six months ended
30 September 2019 was 4.4% (31 March 2019: 5.0%)
per annum.

The other borrowings of HK$61,750,000 (31 March
2019: HK$122,000,000) are unsecured, bear interest at
rates ranging from 4.5% to 6.5% per annum (31 March
2019: ranging from 4.5% to 24.0%) and repayable
within one year.

At 30 September 2019 and 31 March 2019, all bank
and other borrowings are denominated in Hong Kong
dollars and the carrying amounts approximate their fair
values.

HZE2019F9A30HIEAEA -
RITERRIBTEL 2 NEFH
B FEFIRB4.4% (201943 A
31H :50%) °

A 261,750,000 7T (201943
A 318 : 122,000,000 7T ) 2
HibERAEER  REFEN
T4.5% % 6.5% (2019 4 3 A 31
H: N F45%%E240%) 5B %
AR—FRNEE -

% 201949 430 H % 201943 A
310 - FrARIT REMERAS
JUAHE - MREERA A FER
o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RS AR AR & B A R R BT

17

BANK AND OTHER BORROWINGS
(Continued)

As at 30 September 2019, the bank loans and
overdrafts utilised by the Group amounted to
HK$277,311,000 (31 March 2019: HK$238,883,000).
Unutilised banking facilities as at the same date
amounted to HK$82,841,000 (31 March 2019:
HK$133,199,000). These banking facilities were
secured by the followings:

(i) investment properties held by the Group
amounting to HK$84,680,000 (31 March 2019:
HK$84,680,000);

(ii) land and buildings held by the Group with net
book value of HK$74,796,000 (31 March 2019:
HK$75,764,000);

(iii) pledge of certain properties mortgaged to a
subsidiary of the Company for loans granted to
its respective customers. The fair value of these
properties were approximately HK$480,520,000
(31 March 2019: HK$479,220,000); and

(iv)  corporate guarantee of the Company.

17

RITREMER (2

HR2019F9R30H " AEEE
FEAZERTERREX A
277,311,000 JL(20194 3 A
318 :238,883,000/87C) > R
B AERZETRE A
82,841,000/ 7L (201943 A 31
B : 133,199,000/ L) ° &% F iR
TTRE LA T B S IBIERIEF

REBMBEERH
84,680,000 % 7t (20194
3A31H : 84,680,000
T0) ZIREWE

—

(ii) AEBEMBERDFEAS
74,796,000 7T (20194
3A31H :75,764,000%
) Z T RAEF

(i) FETEBFARAR—MH
MEBARIEAREIEEER
BEERZERZME -
ZEMEZATFENA
480,520,000 7T (2019 4F
3H 318 : 479,220,000
BT Rk

(iv)  ARFZEEER-
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

+ &

IRRsR & B R aR B ot

18

19

BONDS

As at 30 September 2019, the Company has balances
of Bond | and Bond Il (in aggregate, the “Bonds”) with
an aggregate amount of HK$84,000,000 and
HK$18,000,000 (31 March 2019: HK$84,000,000 and
HK$18,000,000), before placing commission,
respectively with coupon rates at 6.0% (31 March
2019: 6.0%) and 4.5% (31 March 2019: 4.5%) per
annum, respectively, repayable in 7 years from the
respective issue dates and the maturity dates ranging
from 9 October 2021 to 27 August 2022. Bond Il carries
an option by the bondholder to redeem Bond Il three
years after the date of issuance.

The aggregate carrying amounts of the Bonds are
HK$98,867,000 as at 30 September 2019 (31 March
2019: HK$98,216,000), and approximate to their fair
values. The fair values are determined using the
expected future payments discounted at effective
interest rates prevailing at the period end date and are
within level 3 of the fair value hierarchy. The carrying
amounts of the Group’s bonds are denominated in
Hong Kong dollars.

COMMITMENTS

Operating lease commitments — Group as
lessor

The Group leases out its investment properties to
independent third parties under non-cancellable
operating lease agreements. The lease term ranges
from 1 to 2 years, and the lease agreements are
renewable at the end of the lease periods at market
rate.

18

19

(e

R2019F9A30H " A AlA
BeEGBRESHESA) DA
84,000,000 7% 7t % 18,000,000 /&
T (201943 A31AH
84,000,000 T & 18,000,000 7
T ZEHF—REHFZ(HEE
D= ﬁl@ﬁﬁ%z;‘iﬁiﬁ
555 46.0% (201953 A31H
6.0%)}4.5%(201943 318 :
4.5%) ' 78 E%EZ% =Rkl
FT7FEAEE - BIE RN T 2021
¢1oﬂ95i2022¢8ﬁ27a o
BEH M FEHFFA AR EETY
RETBRE=FERES = -

#2019%9)% 30H: EH 2K
® E A % 598,867,000/ T
(2019¢3ﬂ 31 A : 98,216,000
BT AFEEE - AF
@Eﬁﬁﬁ&ﬁﬁfﬂ%:ﬁﬁﬁiﬁﬁ
BRFIRAEIE 2 TBEAAR R M
F o UBATESRE - KEE
Ao AEBES 2 REENST
FTME °

S

REBERE — AE8ES
HBEA
AEERBET A LA
BEGERENELE TBEL
=% %ﬁ%ﬂﬂﬂﬁﬂ‘?ﬂézﬁ k
B % EME W ] A B RS
BHEEEA -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T BIRS RA AR & B A5 TR AR B o

19

20

COMMITMENTS (Continued) 19 AiE#E
Operating lease commitments — Group as REHERE — XEBES
lessor (Continued) HEBA(E)
The future aggregate minimum lease receipts under RIBIREWMEZ T REE S
non-cancellable operating leases in respect of the %) FEW T AREKBE S 25N
investment properties are as follows: T
Six months
ended As at
30 September 31 March
2019 2019
BE2019%F
9A30H #2019
LR 1A A 3A31AH
HK$'000 HK$'000
FHT FHET
(Unaudited) (Audited)
(RIEE) (18 &%)
Within 1 year 157/ 818 547
Within 2-5 years 2E5FR 58 238
876 785
The Group did not have any significant commitments 201949 A30H » A& E I
as at 30 September 2019 (31 March 2019: Nil). M ] B K A& (20194
3A31H : M)
RELATED PARTY TRANSACTIONS 20 BMAIRZ

Related parties are those parties that have the ability to
control the other party or exercise significant influence
in making financial and operating decisions. Parties
are also considered to be related if they are subject to
common control or common significant influence.

The following is a summary of the significant
transactions carried out between the Group and its
related parties in the ordinary course of business
during the six months ended 30 September 2019 and
2018, and balances arising from related party
transactions as at 30 September 2019 and 31 March
2019.

BAEE T I8 B RE IR B S — 7 AT
WR— 2B REERRITE
BERYEBNZAL - REAREH
FIAREAXEZALTRER
AR -

T S st AN e () A E B B O A AR
20194 K 20189 A308 1t
NAAEREEBKBIEFHRITZ
BFARS - AR 201949 A 30
H K&201943A31H Z BBk 77
TP EERR o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B FS AR AR & B A R AR BT =

20 RELATED PARTY TRANSACTIONS 20 BEHMAERE(#)
(Continued)
(a) Significant related party transactions (a) EXRBEHIXS
Saved as disclosed elsewhere in this report, the MrARSRE A D PR R
following significant transactions were FHON - AN SRR T
undertaken by the Group with related parties. TZERZZITE »
Six months ended
30 September
HZE9AI0AIANEA
2019 2018
2019 4F 2018 4
(Unaudited) (Unaudited)
(CRISEZ) (REEEZ)
Interest expenses paid to B — R R B
a fellow subsidiary REIZFIBRAZ
— Tin Ching Industrial — RBE?
Company Limited BRLATA
(“Tin Ching Industrial’) (TREEBE))
(Note 10) (K13 10) 3,152 3,622

(b)

Interest expenses on an amount due to a fellow
subsidiary was charged at an interest rate of
6.5% (2018: 6.5%) per annum.

Amount due to a fellow subsidiary

Tin Ching Industrial, a fellow subsidiary,
provided the Group with a loan facility with a
limit of HK$200,000,000 (31 March 2019:
HK$200,000,000), of which the Group utilised
an amount of HK$124,006,000 as at 30
September 2019 (31 March 2019:
HK$106,524,000).

The amount was unsecured, interest bearing at
interest rate of 6.25% (31 March 2019: 6.25%)
per annum on the outstanding amount, and
repayable on demand. The carrying amount of
the amount due to a fellow subsidiary is
denominated in Hong Kong dollars and
approximate to its fair value.

ERAEN—BRRNBR
AIFIEZ F B R IR EF
£6.5% (2018 4F : 6.5%)
UG ER ©

b) ENF—HEBRKHEBL
AIE
AEMBARIRSEER
AEEREERRE
FE %8 /200,000,000 7T
(20193 A3108 :
200,000,000 7C) * A&
B % 201949 A308 2
&) F H 1 124,006,000 75
JL(2019%F 3318 :
106,524,000 7T) °

LB AERA - KB
#1% F F| T 6.25% (2019
#3H31H :625%) &t
ERBIRENREE - R
—MREMBERAREZ
BEEELSTEHE - B
HAFERE -

EBEEEEERAT
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

Our Group is principally engaged in the money
lending business specialising in providing property
mortgage loans in Hong Kong under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). Mortgage loan business is still our core
business under our well-known and highly recognised
brand name “Hong Kong Finance”. We also provide
personal loan products so as to diversify ourselves in
different money lending market segments and to
enhance our overall interest margin.

Mortgage loan business remained as the major source
of the Group’s revenue, contributing about 70.0% to
the Group’s revenue during the six months ended 30
September 2019 (“interim period 2019”). Interest
income generated from mortgage loan business
remained stable and increased by 4.1% to HK$58.5
million during the interim period 2019. Gross mortgage
loan portfolio grew by 5.5% to HK$822.6 million as
compared to that as at 31 March 2019. As for our
personal loan business, the interest income produced
steady growth which increased by 1.7% to HK$24.1
million, contributing about 30.0% to the Group’s
revenue during the interim period 2019. Gross
personal loan portfolio grew by 12.6% to HK$151.2
million as compared to that as at 31 March 2019.

During the interim period 2019, the on-going Sino-US
trade tension and Brexit (i.e. Britain exiting from the
European Union) continued to create economic
uncertainty and great challenges to our loan business.
Even though the property market in Hong Kong
experienced “Indian summer” momentum after the
Lunar Chinese New Year, the local political tensions
since June 2019 have reduced consumer and investor
sentiments during the third quarter of 2019. We
continued to adopt prudent and cautious approaches
such as stringent credit policy, strict control on loan-
to-value ratio, etc. which persistently supported our
Group to maintain stable growth in our loan portfolio
and to generate stable growth of interest income
during the interim period 2019.

¥ KOk
AEBETERBBSREEBEHE
163 E (A ARG 1 FEE
% BIRMEMERIBER - HM
HBIBLNNB R EARLZ [EEE
B nEERBERERIERZ
w%% BPTMRELAERE
CREUAZTTBERTRNET S S
RS EEEE -

BEREBDALTEEZFEHK
mmﬁ HARE@MEZE2019F9 A
30H 1L/~ E A (2019 R HIHIRE )
REE#70.0% ° REZBERES
2R B AHEFIET - R2019F
T A RS - FH4.1% = 58,500,000
BT o IRIBE A S B EE 2019
%3 A 31 B 55% = 822,600,000
I e RAFAERES ZFEW
A BB H 1R 1.7% % 24,100,00058
i mﬁiﬁmm¢¢%ﬂﬁw
HI30.0% - FLABERMEAE BE
2019438311 12 %12.6%i
151,200,000 7T ©

2019 R HAHARY - R E 578
FIFEZRLEBEBB (BB
BEENED) 8 A B IEATHBRA
= SEMETEREFEYES
e - BERBETRPEEEH
FHRE2BH[/)BE|BHE EE
2019F 6 AR AHMBUABRRFHE

HI352010F E=FF 2 HEER
WEEEMN - BRIEERINFE K

SEEBER B EHRIBREE
ﬁﬁ%ﬁ W—E R SRR EE

HEHERBRER  K2019
i$%%ﬁﬁi%iﬂ%%k@ﬁo
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

Revenue

Our interest income from money lending business of
providing property mortgage loans and personal loans
in Hong Kong slightly increased by HK$2.7 million or
3.4% from HK$79.9 million for the last period to
HK$82.6 million for the current period. Interest income
from both of our mortgage loan business and personal
loan business remained stable. The former increased
by HK$2.3 million or 4.1% from HK$56.2 million for the
last period to HK$58.5 million for the current period,
whereas the latter increased by HK$0.4 million or 1.7%
from HK$23.7 million for the last period to HK$24.1
million for the current period.

Fair value losses on revaluation of
investment properties

During the interim period 2019, our Group did not
record any losses on revaluation of our investment
properties, whereas our Group recorded a fair value
loss of HK$1.1 million on revaluation of investment
properties during the last period.

Provision for impairment and write-off of
loans receivable, net

We have recorded the provision for impairment and
write-off of loans receivable of HK$3.7 million for the
interim period 2019 (2018: HK$8.1 million).

Bt 7 [B] R

Y 3=
REEBRBEREMERBERK
FAERREEB TS EUWA R
F — HAf8 > 79,900,000% 7T 12 N
2,700,000 TT 8 3.4% = AN HIf =
82,600,000/8 7T R EEIBEE
BRFAABRER 2 F B UA M
BrE AMEF®mLE—HHHE2Z
56,200,000 JT 3 $12,300,000 %
JT 5k 4.1% % 78 Hj i 2~ 58,500,000
B kENSR LB
23,700,000 7T # /1400,000 % 7T
5,1.7% & 7~ #1 5 2 24,100,000 7
5o

BEAREYEZ

ANEEEE
R2019F R HRHAR - NEE I &
BEAMEGRENMESE MR
F—HR AEERISRBEREE
W3 2 A FERE1,100,00078 7T °

ERERBERERMEFEE
2019 F R B EAR - B PIsk13E

& R B B 5 R i $5 3,700,000
¥ 7T (2018 4F : 8,100,000/87T) ©
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MANAGEMENT DISCUSSION AND ANALYSIS
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Below is the breakdown of provision for impairment
and write-off of loans receivable incurred from property
mortgage loans and personal loans during the current
period and the last period:

Property mortgage loans

AT A HARE B — B ) R 4218
BRI BT E £ R E TR
BERERMEE 2

Personal loans

MERBER LAER
Six months ended Six months ended
30 September 30 September
HBEIABALNEA BEIAB0ALNEA
2019 2018 2019 2018
2019F 2018 20194 20187
HK$'000 HK$'000 HK$'000 HK$'000
FHEL FEL FTHEL FEL
Provision for/(reversal of)  JEi{E#&fE,(#[E])
impairment 1.0 0.6 (0.6) 46
Loans receivable FE U B TR B
written-off - - B 29
1.0 06 2.7 75

The write-off of loans receivable represented the write-
off of personal loans receivable in which we
considered them as uncollectible either due to (i) the
long overdue payments; (ii) bankruptcy of the
customers; or (iii) death of the customers.

Administrative expenses

We have incurred administrative expenses of HK$23.6
million for the interim period 2019 (2018: HK$25.7
million), which mainly comprised of employee benefit
expenses, advertising and marketing expenses,
referral fees, depreciation of property, plant and
equipment and other miscellaneous expenses. The
decrease in the administration expenses by HK$2.1
million or 8.2% was mainly due to the decrease in our
staff costs and overall administrative expenses during
the current period.

JE W B R SE HE B R (i) = A A
M (NVEPBE - i) &P Bk
i I AFIR A BRI B 2 UL
FAANEK

THER X

o APS 72 2019 4F 7R HA B RS BT E A4 1T
B B8 3% 23,600,000 7T (2018 4 :
25,700,000/ 7C) " EEBEE T
BRFAY  BEREHMAS &N
BE- WX BELIETE U
FEMBERAS - THRE R
2,100,000/ T8 8.2% * EEHMN
ANEAME TARAREEITHRAS T

[ o
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MANAGEMENT DISCUSSION AND ANALYSIS
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Finance costs

We have incurred finance costs of HK$17.3 million for
the interim period 2019 (2018: HK$17.0 million), which
mainly comprised of interest on interest bearing bank
and other borrowings, amount due to a fellow
subsidiary and issuance of bonds. The slightly
increase in the finance costs by HK$0.3 million or 1.8%
was mainly attributable to the increase in utilisation of
bank and other borrowings during the current period.

Net interest margin

The net interest margin of our money lending business
increased from 14.4% for the last period to 14.6% for
the current period, which was mainly attributed to the
contribution from our personal loan business which
generally offered relatively higher interest rates to
personal loan customers than to mortgage loan
customers.

Profit and total comprehensive income
As a result of the foregoing, our profit and total
comprehensive income attributable to owners of our
Company achieved HK$32.0 million for the interim
period 2019 as compared to HK$24.4 million for the
last period, representing an increase of 31.1%.

LIQUIDITY AND SOURCES OF
FINANCIAL RESOURCES

During the interim period 2019, our Group’s operations
and capital requirements were financed principally
through retained earnings, loans or advances from our
fellow subsidiary, Tin Ching Industrial Company
Limited, as well as banks and other borrowings, and
proceeds from the issue of bonds. Based on our
current and anticipated levels of operations, barring
unforeseeable market conditions, our future operations
and capital requirements will be financed through
loans from banks or other financial institutions that are
independent third parties, retained earnings, proceeds
from the issue of the bonds and our share capital. We
had no significant commitments for capital expenditure
as at 30 September 2019.

& A

. AP9 52 2019 4F 70 HA HA RS FT 2 A At
& Ak 717,300,000 7T (2018 4F -
17,000,000 L) + T ZBREFTE
RITREME - BN —RHR RN
BRBIFENREITESZFE
& A AN X 43 38 50 300,000 74 JT 3k
1.8% * FZHRAHRIE NS AHR
TTREAMER -

BEE
MEXBZFEREZERAL—HRHEZ
14.4% B E R 2 14.6% £
HRILABEREBERER - HiZ
HIRAERELPZHEE BN
REEREPEREE -

ENREEBRABE

B EX it - RRABHEE AFE
2019 F 1 EAHAR 2 & Al Ko 2 U
#4878 /32,000,000 7T * £ £ —H
il 2 24,400,000 % 7T N1 31.1%

RBEE KU BERZKR

R2019F R HIHIRM  AEE &
BRNESERTBURBETR - K
HREMBAGRAKREEEBRARA
2 EREBFUARRITREMER
HMBTESMBREBREES R
& B R R TEHREE KT - MR AT
FERZWN  AEBZRREER
B FRBURITRE M S BEE
(BEBYFE=F)2ER REA
F ~ BEATEHFTE RE R AR
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group recorded net current assets of HK$345.8
million as at 30 September 2019 while the net current
assets as at 31 March 2019 was HK$367.3 million.

As at 30 September 2019, cash and cash equivalents
amounted to HK$22.0 million (31 March 2019: HK$37.3
million); amount due to a fellow subsidiary amounted
to HK$124.0 million (31 March 2019: HK$106.5
million); interest bearing bank and other borrowings
amounted to HK$346.2 million (31 March 2019:
HK$360.9 million), and bonds amounted to HK$98.9
million (31 March 2019: HK$98.2 million).

During the interim period 2019, all interest bearing
bank borrowings were repayable on demand and
were secured by our Group’s investment properties,
land and buildings, certain properties mortgaged to
our subsidiary and corporate guarantee of our
Company. The amount due to a fellow subsidiary and
other borrowings were unsecured, interest bearing at
a rate ranging from 4.5% to 6.5% per annum with fixed
term of repayment. The bonds were unsecured,
interest bearing at their respective pre-determined
interest rate ranging from 4.5% to 6.0% per annum,
and were repayable upon seven years of its maturity.

During the interim period 2019, none of our banking
facilities were subject to any covenants relating to
financial ratio requirements or any material covenants
that restrict our Group to undertake additional debt or
equity financing. As at 30 September 2019, our
unutilised banking facilities and other unutilised facility
available to our Group for drawdown amounted to
HK$82.8 million and HK$76.0 million, respectively. It is
our Group’s policy to prioritise the utilisation of our
available facilities which offer the lowest finance cost
to our Group.

ANEBPB201949 A30H 8187k
&) & & ¥ 58 345,800,000 7T 0
MR2019E3 A3 B Z A BB E F
%88 4 367,300,00078 7T ©

R2019%F9 830 BE& LR &
Z (B ¥) /522,000,000 7T (2019 4
3A31H : 37,300,000 7T ) : JE
HN—HMERERMNBERARREA
124,000,000% n(2o19¢3ﬁ 31
B : 106,500,000 70) : st B BT
N H b & 3% A& 346,200,00078 JT
(201943 A31H : 360,900,000
7 7T ) & f& % £98,900,0007%8 JT
(201943 A31 8 : 98,200,000 #
JL) e

2019 F h ERERE - AT AT B4R
TERYEREREE  WUARE
BE2REYE M RIET - HA
FETHBARZETWEARK
NE 2 EERERA - BA— Fﬁ
FIZ KB AR FE R EMERA
BEH - EZENT45%%6. 5%2¢ﬂ
Rt E - WHASETERS - E5
AEEE BN T45%2£60% 2
%E*“E%wﬁ WEREFEBM
HEmEsEE
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the interim period 2019, our bonds were
subject to covenants relating to financial ratio
requirements, such as interest coverage ratio, current
ratio and debt to equity ratio.

KEY FINANCIAL RATIOS

The following table sets forth the key financial ratios of
our Group during the interim period 2019 and 2018,
and as at 30 September 2019 and 31 March 2019

2019 ch IR - AW A5
REH B ERE A28 - m
FSEEE  RBLLE R ALY
EILE o

£

g =R

TREIAREED RN 20195 &
HY B RS2 2018 4F H HA B R DA e it
20199 H30H &20194 3 A 31

respectively: AZEFEHHLE
As at As at
30 September 31 March
2019 2019
M 20194 20194
9H30H 3A31H
Current ratio MENEEZE® 1.71 1.77
Gearing ratio @ BELE® 0.92 0.93
For the six months ended
30 September
HZ=9H30HLEAMEA
2019 2018
20194 20184
Net interest margin ratio © FEELEE 14.6% 14.4%
Return on equity ratio IENEIE Q) 10.7% 8.8%
Interest coverage ratio © FEEBERO 3.2timesfs  2.8timesf&
Notes: Hfat -

(1) Current ratio was calculated by dividing current assets
by current liabilities as at the respective period/year-
end date.

2) Gearing ratio was calculated by dividing net debts
(being the total interest bearing bank and other
borrowings, amount due to a fellow subsidiary and the
bonds, less cash and cash equivalents) by total equity
as at the respective period/year-end date.

&)

MBI EIRNE R, FEEE
BzRBEERARDEETE

Bt o

BELERNEEN, FEEE
HzE#FE AN BRITRA
AR - BN — MR RS
RAEFIEAREFRRE MRS
SEYBRAR G AR EST
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE T W Mo AT

(3) Net interest margin ratio was calculated by dividing
annualised net interest income (being the annualised
interest income net of annualised finance costs) by the
monthly average balance of loans receivable at the
respective period-end date.

(4) Return on equity ratio was calculated by dividing
annualised profit and total comprehensive income for
period attributable to owners of the Company by the
total equity as at the respective period-end date.

(5) Interest coverage ratio was calculated by dividing
profit before finance costs and income tax expenses
(excluding fair value gains on revaluation of investment
properties) by the finance costs for the corresponding
period.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND
DISPOSALS

Our Group did not have any significant investments
held, material acquisitions and disposals of
subsidiaries and associated companies during the
interim period 2019.

IMPORTANT EVENTS OCCURRED
AFTER THE SIX MONTHS ENDED OF 30
SEPTEMBER 2019

On 8 October 2019, a direct wholly-owned subsidiary
of the Company (the “Vendor”) and a foreign financial
institution (the “Purchaser”) entered into a non-legally
binding letter of intent (the “Letter of Intent”) in
relation to the potential disposal (the “Potential
Disposal”) of the entire issued share capital (the “Sale
Shares”) of an indirect wholly-owned subsidiary of the
Company to the Purchaser. Pursuant to the Letter of
Intent, the Potential Disposal is conditional on the
entering into a formal sale and purchase agreement
between the Vendor and the Purchaser in relation to
the Potential Disposal. Further details of the Potential
Disposal was set out in the Company’s announcement
dated 8 October 2019.

() FEEUEENEMMEEAZ
78U A (DA 4 1L
BERA 2 FRICFBRA) B
REIE R T 6 A H18
H oo

(4)  RABBEEASHEEED
A A ARG R R
FIR 2 A R DL 25 405
HEEGH -

(6) FEEEERARSNBRE
AR AT 18 BB AR A (T B
EEHRANE Y AT ENS)
AR AR A E G -

A 2EARE - EXW
BRHESHE

JR2019F i HHA R - AN &= 1 A
BAEEMEREE  TERBHE
REREERR 2 EAWE R HE
FH-

B £2019F9H308 1t <
BHRERECEEEH

M2019F10A8H  ARAZE
E2EMBAR (TERF ) E—MH
EeREB(ER DI —MHTA
FERORHZzERE(ERE])
NEERA AR E 7 & (BN
EZHEDARAEEZ2ENBAR
ZEHEBETRA(THERSD D -
REENE  EEHERERARFE
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at the date of this report, the consideration of the
Sale Shares under the Potential Disposal has not been
determined, and is subject to an arm’s length
negotiations between the Vendor and the Purchaser.

Other than set out above, our Group did not have
other important events affecting our Company and our
subsidiaries since the six months ended 30 September
2019 and up to the date of this report.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 September 2019 our Group employed 42
(2018: 47) full time employees. The total staff costs of
our Group for the interim period 2019 were HK$9.7
million (2018: HK$10.9 million).

Our Group adopts a remuneration policy covering the
position, duties and performance of our employees.
The remuneration of our employees include salary,
overtime allowance, bonus and various subsidies. We
conduct performance appraisal on an annual basis.
Our Company has also adopted a share option
scheme since 4 September 2013, the purpose of
which is to provide incentives to our employees who
made contributions to our Group with a view to
motivating them and/or attracting and retaining them
for the long term growth of our Group. No share option
was granted during the interim period 2019. As at 30
September 2019, 18,800,000 share options were still
outstanding, which represents approximately 4.5% of
the issued ordinary shares of our Company.

RARERH  BEKEEHEME
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JTERERTEER -
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CHARGES ON GROUP ASSETS

As at 30 September 2019, our land and buildings of
HK$74.8 million (31 March 2019: HK$75.8 million), our
investment properties of HK$84.7 million (31 March
2019: HK$84.7 million) and certain properties
mortgaged to our subsidiary with aggregate fair values
of these properties of approximately HK$480.5 million
(31 March 2019: HK$479.2 million) were secured for
the Group’s bank borrowings.

FOREIGN EXCHANGE EXPOSURE

During the interim period 2019, the business activities
of our Group were denominated in Hong Kong dollars.
Our Directors did not consider our Group was exposed
to any significant foreign exchange risks. Our Group
did not use derivative financial instruments to hedge
against the volatility associated with foreign currency
transactions and other financial assets and liabilities
arising in the ordinary course of business.

CONTINGENT LIABILITIES

As at 30 September 2019, our Group had no material
contingent liabilities (31 March 2019: Nil).

CAPITAL COMMITMENTS

The Group did not have any capital commitments as
at 30 September 2019.

AEBEEEEKF

R2019%9 830H * {& {&74,800,000
# TT(20194E 3 A 31 B : 758000008
JL) 2 T Hb RAESF « {E{E84,700,0007%5
TT(20194F3 A 31 B : 84,700,000747T)
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

The second half of our financial year remains
challenging and highly unpredictable. The on-going
Sino-US trade tension, Brexit, and escalated local
political unrest have already impacted and will
continue to adversely affect the Hong Kong economy
for the coming financial period. Based on the current
estimates by the Hong Kong Government, the Hong
Kong economy will possibly deliver negative growth in
a full-year context, even trailing the 0-1% target growth
as revised down earlier, which is a matter of grave
concern. Although the Hong Kong Government has
been rolling out measures to back enterprises and
bolster employment almost on a monthly basis since
August 2019, it was expected the economic outlook in
Hong Kong during the second half of our financial year
remained sluggish which would definitely lower the
demand of our mortgage loan products and of
personal financing.

Despite the difficulties and challenges ahead, our
Group will continue to leverage our professionalism
and solid experience in our money lending business.
We shall persistently implement cautious and prudent
measures, instantly and effectively review and tighten
our credit policy, and increase the proportion of our
business with high net-worth customers. We shall also
rebalance our product mix, especially in personal loan
product where we may put more focus on personal
loan with property owners. By leveraging on our
professionalism, highly recognised brand name “Hong
Kong Finance” and our profound experience in our
money lending business, we are confident to put
ourselves in a more stable and solid position in our
money lending business, and we shall prepare
ourselves to produce sound and fruitful operating and
financial results again during the time when the
economy rebounds.
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DISCLOSURE OF INTERESTS

Directors’ and chief executive’s interests and/
or short positions in shares and underlying
shares or any other associated corporation

At 30 September 2019, the interests and/or short
positions of each Director and the chief executive of
our Company in the shares and underlying shares of
our Company and our associated corporations (within
the meaning of Part XV of SFO) which were (i)
recorded in the register kept by our Company
pursuant to Section 352 of the SFO; or (ii) notified to
our Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO and the Model
Code, were as follows:

Interest in the Company (long position)

R E
EERBETBRAEBRRO K
1 B8 R 40 SR AE T HL A AR B R
ZREERBKE
MR2019F9H30H  ARFFHE
EREBITRAERARE AR
BAE (ExRERRAE RS
XV &b) Z it K A8 B B 4 (i) 1R
1R 5 MG 1R HF 352 (R R E AT
BRARAFEZELMZ #m
R/ soske s s (i) RIEEH RS
fEPIEEXVEDEE 7 K2 83 BB IA R AR AE
STRIZREC MG AR R RE PR
2R FORBWT

RAERQR z RS (FR)

Number of Shares and
underlying shares held (’000)
RO REBRGEE (TR)

Total
Interestina (% of the issued
Shares/ Beneficial controlled share capital of
Name of Directors Equity derivatives owner corporation the Company)
At
B#5, REES (EEQRBHRT
EEHR RESTETA BREEAA EEER RAZEDL)
Chan Koung Nam (i) Ordinary shares 300,000 300,000
BRtE il (Note Bi#E (1))
(i) Share options 3,000 - 3,000
A A (Note MI5E (2))
303,000
(73.01%)
Chan Kwong Yin William (i) Ordinary shares 5,704 300,000 305,704
R E gL (Note 3T (1))
(ii) Share options 3,000 - 3,000
BB AR (Note FIFE (2))
308,704
(74.39%)
Tse Pui To Share options 2,600 - 2,600
HIEE BRE (Note FifzE (2)) (0.63%)
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Notes:

These shares of the Company are held by Tin Ching
Holdings. Each of Mr. Chan Koung Nam and Mr. Chan
Kwong Yin William owns 50% of the issued share
capital of Tin Ching Holdings. By virtue of the
provisions of Part XV of the SFO, both Mr. Chan Koung
Nam and Mr. Chan Kwong Yin William are deemed to
be interested in all the shares of the Company in which
Tin Ching Holdings is interested or deemed to be
interested.

These represent the number of shares which will be
allotted and issued to the respective Directors upon
the exercise of the share options granted to each of
them under the Share Option Scheme, details of which
are disclosed under this section “Share option scheme”
below.

Save as disclosed above, none of our Directors or the
chief executive of our Company had registered any
interest or short positions in the shares or underlying
shares of our Company or any of our associated
corporations that was required to be recorded
pursuant to Section 352 of the SFO and the Hong
Kong Companies Ordinance (Cap. 622), or as
otherwise notified to our Company and the Stock
Exchange pursuant to the Model Code.

B D3O EE SN

ZFEARRE R R S AR
BeoRAEBELERRAEBELED
A RBIERE ETRADN
50% ° RIFFE 7 R & 615 XV
A BRAEFEERRAE
FEBRERNRBEZEBEA X
BREERENMEARTRN
hEEA R

HERBEBTERSREBE
RERT B JE I A AR M Yy R T 3
RETHBRNEE - AREFER
TX [ R 8) — R E -

BEARRES

BTN BH AR R A
BEEE 2 RO RABRG T - B
SR RIEE % R 501 352
R F 622 E(E A AKIAT
SR AR R AR - IR RS
A RIE AR A 7 R R 2 A
HRAR -
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Substantial shareholders’ interests in shares
and/or short positions in shares and
underlying shares

As at 30 September 2019, so far as is known to the
Directors, the following persons (other than a director
or chief executive of our Company), who had interests
and/or short positions in the shares or the underlying
shares of our Company which would fall to be
disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or as recorded in the register
required to be kept under Section 336 of the SFO:

TERRRBRORAEBKRS 2
BER KA

MR2019F 98308 @ EESEMAM
UWTALZ(BEEHARRHERSITH
AEBRIN) AR BB sk AR R A
- BEREESRBEEHE
XVEE 2 KB 37 2 2 3 F A
BoRRREKE  SRIEES
Ko B S 5150 55 336 16 4R TE se 8RR 78
GFEzETMZERSR AR

Number of Shares and
underlying shares held ('000)
RO REBROHE (TR)
Total
Interestina (% of the issued
Name of substantial Shares/ Beneficial controlled  share capital of
shareholders Equity derivatives owner corporation the Company)
@t
FTERR R13/ REZH  (BERRXFEHT
HE/ LB REFTETR BREERA EERER BRAZED)
Tin Ching Holdings Ordinary shares 300,000 - 300,000
PN T B (72.29%)
Chan Koung Nam (i) Ordinary shares - 300,000 300,000
5] LER
(i) Share options 3,000 - 3,000
fahcE
303,000
(73.01%)
Chan Kwong Yin William (i) Ordinary shares 5,704 300,000 305,704
BRHAE EER
(i) Share options 3,000 - 3,000
R
308,704
(74.39%)
Head and Shoulders Ordinary shares 20,772 - 20,772
Global Investment AR (5.01%)
Fund SPC —
HS Powered Alpha

Segregated Portfolio
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Save as disclosed above, as at 30 September 2019,
there was no other person (other than the Directors or
the chief executive of the Company) who had an
interest or short position in the shares or underlying
shares of our Company which would fall to be
disclosed under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the
register required to be kept by our Company under
Section 336 of the SFO.

Share option scheme

The Company adopted a Share Option Scheme for the
purpose of providing incentives and rewards to
eligible participants who contribute to the success of
the Group. Details of the scheme are disclosed in the
2019 annual report of the Company.

Subject to earlier termination by the Company in
general meeting or by the Board, the Share Option
Scheme shall be valid and effective for a period of 10
years from 4 September 2013.

During the six months ended 30 September 2019, no
option was granted or agreed to be granted pursuant
to the Share Option Scheme. As at 30 September
2018, 18,800,000 share options were still outstanding,
which represent approximately 4.53% of the issued
ordinary shares of our Company.

B EXETHEES - R20199F 9 A
0 - FEAMAL(EFHAR
AIREITHABUIN RARAZ
BB F - HERIEES
DEREIEHIEXVEIE2 R EID T
ZIEXFURE - KB LARRAR
RIEEFH M E K05 336 kBT
BZERMAZERSAR -

B AR RE ST )

RARERNEBIERE - AHASE
EZRINEHEBZ A EIR2HE
USRI REE - 2S5 2 FHB
RARFI 2019 F FRA T IAFE -

BARBRBRAGRESSIRA

#AESN - EBIRERTEIB 201349 A
AR 10ERR

H ZEZ2019F9A30H IF~EA -
BEREEREER L AR
i BS BS RE - A20184F9 A30H -
18,800,000 19 B B A 13 (M) R T
HERAQRAEBEITEBRERYD
4.53% o

EBEEEEERAT
2019 HidR 5 47



OTHER INFORMATION
H b &

Details of the share options outstanding under the R 201949 A30 B 7 & A% 4 =+ 2|
Share Option Scheme as at 30 September 2019, are I8 [ AR/ TEBRIEFIBOT «
as follows:

Number of options (‘000)
BREHE (TH)
Asat Exercised  Lapsed Asat  Exercise price
1 April during during 30 September per share  Exercisable Exercisable
Participant 2019 the period  the period 2019 (HKS)  from until
R20195F R19F  BROKE BUTAH EZNTRE
ga% 4B1B  HRGE  BAXN 9A30R (n) TR A
Executive Directors
HrEE
Chan Koung Nam 1,000 - - 1,000 089 1 April2015 31 March 2020
RtE NE4HIB 00FIA31A
1,000 - - 1,000 089 1 April 2016 31 March 2020
1654818 2020%3A31A
1,000 - - 1,000 089 1 April 2017 31 March 2020
NITELAIE 00%E3A318
Chan Kwong Yin William 1,000 - - 1,000 089 1 April2015 31 March 2020
BAE N5E4818  2020%3A31A
1,000 - - 1,000 0.89 1 April 2016 31 March 2020
1654818 2020537318
1,000 - - 1,000 089 1 April 2017 31 March 2020
MITE4RIE 020%3A31A
TsePui To 867 - - 867 089 1 April 2015 31 March 2020
flE 1554818 2020%3A31A
867 - - 867 089 1 April 2016 31 March 2020
N16F481  2020%F3A31A
866 - - 866 089 1 April 2017 31 March 2020
NITE4R1E 020537318
Continuous contract employees 3402 - - 3402 089 1April 2015 31 March 2020
BEaNER N5E4A1E 00F3[31R
3402 - - 3402 089 1 April 2016 31 March 2020
16E481H  2020%3A31A
3,39% - - 3,39% 089 1 April 2017 31 March 2020
NITEIIE 00E3A31E
Total
&y 18,800 - - 18,800
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PURCHASE, SALE, OR REDEMPTION OF
OUR COMPANY’S LISTED SECURITIES
Neither our Company nor any of its subsidiaries
purchased, sold or redeemed any of our Company’s
listed securities during the interim period 2019 and up
to the date of this report.

CORPORATE GOVERNANCE
PRACTICES

Our Company has adopted and complied with the
code provisions in the Corporate Governance Code
and Corporate Governance Report as set out in
Appendix 14 of the Listing Rules on the Stock
Exchange during the interim period 2019.

CHANGE IN INFORMATION OF
DIRECTORS

Upon specific enquiry by the Company and
confirmations from Directors, there is no change in the
information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, since
the publication of 2019 annual report of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code to monitor the
code of conduct regarding securities transactions by
our Directors. Having made enquiry to all Directors,
they all have confirmed that they have complied with
the required standards as set out in the Model Code
during the interim period 2019.

BE HEIBEAEARFZ
&S

D RIS I B2 AR 2019
e BRI BB S AR A AU
WINE SRR AR AT £
MBS -

TEERER

2019 F R HI AR - AR RIER
AT 38 <7 g <2 P 7 AR BB 8%+ P
FrEd B a TR MR EER
HE) Z 5T RIES -

ESEREE

KARNBAEEARSESER
% B3 7RA 8] 20194 4 ) T 3 LA
R BEERER 2 FARE
TRAE1B5IB)GEZREM T
AR o

BIRERZZBETA

BEESCORMBESTH (ERRHE
BEEETREFRHZTIRTA - &
MEBEFIELENE  REER
RR2019F R IR A —HE T
BRAESTRIPASURERE
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REVIEW OF INTERIM RESULTS
The audit committee of the Company (the “Audit
Committee”) consists of three independent non-
executive Directors, namely, Mr. Chan Siu Wing
Raymond (Chairman of Audit Committee), Mr. Chu Yat
Pang Terry and Mr. Cheung Kok Cheong.

The Audit Committee has reviewed the unaudited
interim condensed consolidated financial information
and the interim report of the Company for the interim
period 2019 in conjunction with the management of
the Group. In addition, the independent auditors of our
Company have reviewed the unaudited interim results
for the interim period 2019 in accordance with Hong
Kong Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board declared the payment of an interim
dividend of HK1.3 cents per share for the interim
period 2019 (2018: HK1.2 cents) and will be payable
to the shareholders of our Company whose names
appeared on the register of members of our Company
on Friday, 3 January 2020. The interim dividend will be
paid on Thursday, 16 January 2020.

CLOSURES OF REGISTER OF MEMBERS
The register of members of our Company will be
closed on Thursday, 2 January 2020 and Friday, 3
January 2020, during which period no transfer of
shares will be effected. In order to qualify for the
interim dividend, all transfers of ordinary shares of the
Company, duly accompanied by the relevant share
certificates, must be lodged with the Hong Kong
branch share registrar and transfer office of the
Company, Union Registrars Limited, at Suites 3301-
04, 33/F., Two Chinachem Exchange Square, 338
King’s Road, North Point, Hong Kong for registration
no later than 4:00 p.m. on Tuesday, 31 December
2019.

FHRTHER
ARRABKZEES (ERERR))
M= EBUFRNTEEMAK - BE
Bk EE(BREBGER) &
BB RREE S -

EZZEECHRAASEERESR
BN A B 2019F R HAEA RS ~ K
KERZTHERSA M BER KF
HAHR S o Bhoh - RA BB AL BAD
ERBEEEGIMASEHRZES
EHEEERE 24105k [HERE
SR BRI T 2 R B S A R R )
FER2019F F HIHIfE 2 RI& T 1%
RERELE -

FHEIRR R
EEEH2019F P B E K+
RS BB 1.3l (20184 : 1.2
AL - BIRS TR 202091 A3
ENQ=3::EE=2 7P N/NCli = vd
RN BIRR R o B EIAR B 5 7 2020
F1H816 B (E8M) KT -

FEnEROBEER
AREZ BRERAMAEH 202091 A
2H(E8iM) 20201 A3H(E
HAE)EEHERMBEESR  H
M esRBn 2 BF - AFE
ERZARERE - TAEARRE
BRGBEXHEREMRE %A
TEH2019F 1231 H(EH—)
THABERERARRZEBR
MBFELIEBMAESETLER
NEPIRERL - it AE S HE
2IE33HEML HEIH 213312
3301-04 = °
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In this interim report, unless or otherwise further  AKRFEIRER - B EBHMIE
expressed, the following expressions have the 4 T3l@AZEEBATERE -

following meanings:

“Board”
[EE8]

“Company” or “our Company”

(AR ADF]

“Controlling Shareholder(s)”
MERRR ]

“Director(s)”
=

“Group”, “our Group”,
“we”, “our” or “us”

M@ R AEE] 5B

HHK$!!
&

“Hong Kong”
(&%

“Listing Rules”
[EmRal]

“Model Code”
(<Al

the board of Directors

=g

Hong Kong Finance Group Limited, a company
incorporated in the Cayman Islands with limited
liability, the Shares of which are listed on the Main
Board of the Stock Exchange

EREEREERQR  —HRF=ESHMKRIZ
BIRAR - HROREERZFER I/

has the meaning ascribed to it under the Listing Rules

E EmRRIAE TRE

the director(s) of the Company

ARABES

the Company and its subsidiaries

RRAREHTE AR

Hong Kong Dollars, the lawful currency of Hong Kong

BEREEEBET

the Hong Kong Special Administrative Region of the
People’s Republic of China
PEARAMBEEBRFIITHE

the Rules Governing the Listing of Securities on the
Stock Exchange
B2 PrRE 75 AR A

“Model Code for Securities Transactions by Directors
of Listed Issuers” as set out in Appendix 10 of the
Listing Rules
FARAI S PRE 2 EH BT AESETESRS
Z RSP

EREEEEERAT 51
2019 HidR 5
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o=

AR =

“SFO” the Securities and Futures Ordinance (Chapter 571 of
[#HRAEMRA the Laws of Hong Kong)

“Share Option Scheme”

[RE a3l

“Share(s)”
&4

“Shareholder(s)”
MR

“Stock Exchange”
[ B 32 P |

“Tin Ching Holdings”
[RBER ]

“Tin Ching Industrial”
[RBEHX

BREDIFE ST EEF RAE G

A share option scheme adopted pursuant to a written
resolution of the then sole shareholder of our
Company on 4 September 2013

MR2013F 9 A4 BRBARRRIERE—RR 2 EEWR
BRI BB IR 8

ordinary share(s) of HK$0.01 each in the share capital
of the Company
AR RRAF EGIREEO0.01 8T 2 Bk

the holder(s) of Share(s)
SUESEEPN

The Stock Exchange of Hong Kong Limited
HEMERXHMBR AR

Tin Ching Holdings Limited, a company incorporated
in the British Virgin Islands, owned as to 50% by each
of Mr. Chan Koung Nam and Mr. Chan Kwong Yin
William, and a Controlling Shareholder of our
Company

REERERAR - —HREBREZES MK L2
RAE ARKFEEAERRAB R ERER 0% -
W ARAR DA Z AR

Tin Ching Industrial Company Limited, a company
incorporated in Hong Kong and owed as to 100%
interest by Tin Ching Holdings

REEBRAF —HREBIMKLZ AR - B
RBIERIER 100%
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